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By Hand
Securities and Exchange Commission
430 Fifth Street, N.W.
Washington, DC 20549
USA.

CHINA SHIPPING 12g3-2(b)
File No. 82-34857

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

This letter and the enclosed matenals are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter 1s to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated 21 January, 2003,
copies of which are enclosed with this letter (A list of index provided in Annex ).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2429 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

PROCESSED
AP~ }%z‘ode/& y[; MAR 14 2005

Allen Shvu/Michelle Li s '
f at I
Encl. ' /

Very truly yours,

ANDREW J.L. AGLIONBY GRAEME R. HALFORD MICHAEL A. OLESNICKY REGISTERED FOREIGN STEPHEN M. NELSON
BRIAN BARRON WILLIAM KUO ANTHONY K.S, PODN* LAWYERS {CALIFORNIA)
EDMOND CHAN STEPHEN KWONG GARY SEIB SCOTT D. CLEMENS JULIE JIMMERSON PENG
ELSA S.C. CHAN HARVEY LAU STEVEN SIEKER (Jgi‘z :Og:gaowsm (%Z‘QEOP:\QJMONE

' A JOSEPH T. S

HE STANLEY JIA RICHARD L. WEISMAN

MILTON CHENG NANCY LEIGH F. JEANNIE SMITH (NEW YORK) (MASSACHUSETTS)
DEBBIE F. CHEUNG ANITA PF. LEUNG ANDREW TAN ANDREAS W, LAUFFS N o
PEGGY P.Y. CHEUNG CHEUK YAN LEUNG TAN LOKE KHOON {NEW YORK: GERMANY) A ZEE,
CHEUNG YUKTONG LI CHIANG LING PAUL TAN WON LEE
STEPHEN R. ENO* JACKIE LO POH LEE TAN (NEW YORK)
DAVID FLEMING ANDREW W, LOCKHART CYNTHIA TANG** FLORENCE LI
GEORGE FORRAI™ LOO SHIH YANN KAREN TO (NEW YORK)

*Notary Public
**China-Appointed Attesting Officer

Baker & McKenzie is a member of Baker & McKenzie International, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission dated on January 21, 2005

1. Annual Results For The Year Ended 31 December 2004 dated Mar 1 2005 and

released on Mar 2, 2005. [China Shipping Development Company Limited|

2. Resolution passed at the 2005 First Extraordinary General Meeting-

Appointment of New Executive Director and Supervisors dated Mar 1 2005 and
released on Mar 2, 2005.[China Shipping Development Company Limited]
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{a foint nock limtied compony incorporated in.the Peaple’s Republic of China with limited liability)
(Stock code: 1138)

ANNUAL RESULTS FOR THE YEAR ENDED 31 DECEMBER 2004

The board (the "Bonrd") of directors (tbe “Directors™ of China Shippin, 5
Development Company Limited (tbe “Cempany”) is pleased 10 announce the annu:

[N 'l‘nul‘nr !-o riseress
|l accordancs vmh tbe PRC r:guhﬂom and the snicles of sssocision of the Company,

resulis of the Company and its subsidiaries (the “Group™) for the year ended 31 s j enlitizs (collotively the “Entilies”). the
December 2004 {the Ryepomng Perlod™), 3¢ her with the p angs figures for E;’g‘?.,::‘\. mt:: :;(C' "&m:li:r sﬁmm uf ‘r::::d:; :,fé‘.?ﬁ"i:"m“.‘
the year ended 31 December 2003. The Group's annual results bave been audited by Enmu 10 the stxutory surplus raserve (the “SSA™) unild such reserve rceches 0% of
the Company’s interoational auditors, Ernst & Young {ceptified public ssﬁ'w capital of the Batities. A3 3 rexalt, RMB193,846,000 was Urpsferres to
Hong Kong) for the year cnded 31 December 2004, Sub;u:tw CETLRID restricrions set owt ia
! lhe PRC Company Law and the respective articles of sssocietion of (e Entitkes, part
L PRINCIPAL FINANCIAL DATA AND STATISTICS HIGHLIGHTS . of the SSR muy be convened to Iacrease the Baiitwa’ chacs capital.
The znoval results of the Group for the Reporting Period bave been audited by ) In sczordance with 1be PRC Company Law, the Enlus rre nquind 10 Iranafer 5% 1o
Ernst & Young es compared with those for the year eaded 31 December 2003, e e e o ety e vitrwony ooy
ase a5 follows: {the “?WF") which is & nos-distribaleble reserve other tham in the eveal of 1o
1 e fiqeidation of the Eatities. For “'3“’ RMRB192,580,000 was tranzferred o tho FWE.
i G (nore 1) , The PWF must be used for caplial expanditere oo saff welfare facilitics and these
For the year ended . Oacilizies rerusia as propenics of ibe Emides.
31 December 7 Dividacd
2004 2003 | The Board recommends 2 dividand of RMBA91,900,000 (RMBED, 15 por tb
{RMB'000) (RMB'000) ' nf:h B;:um 3 ;)elc:nherz&u This - '810?3 subdect mpc“ ey “mfp.hc
: sharehviders of 3¢ Company ot the Comp-] s smausl generat meeting for
Torme 2 ‘ 6ussob 4BRS9S F Eemion po
rnover (note 2) W 135, 18B3, :
Operating costs (3.764,391) (3,423,495) m ulwlauogoi esnlags wlhnhu:»d o8 lumwoﬂxfronnmg:q zug&vma
Gross profit 2.371,593 1,462,000 | RMBJ 844,527,000 (2003: 26&3&8%3«640.@) and 3,326,000,600 charex ko fssss
Other revenue and galas (note 3) 118,791 130,600 churing the yeat (2003: 2.126,000, -
Administrative expenses (226,830) (231,818) | (2) The differences in nnnnclnl smtmum prepared under the PRC
Dther operating expenses (58,885) (107,012) 1 s (“PRC A lng Stendards™) and HK GAAP
Profit from operating actlvities ncte 4) 2,204,669 1253770 | For the year ended 31 December
Finance costs 1100,533) (95.689) 2004 2003
Share of profits of jolatly-coatrolied ; RMBON RMB'000
entities 50,155 20,751 ¢ N . dee the PRC
Profit before tax 2,154,291 1,178,832 et profit prepared under the
Tax (note.5) (308,674) (154,529) | Anwunfms Staadarés . 1,892,074 982,049
o Differences derived from edjustments for
Profit before minority interests 1,845,617 1,024,303 depreciation, gain on disposal of
Minority interests 1.090) (663) vessels, deferred staff sapendhvre and
Net profit from ordirary activities other mﬂmnm. e (47,547) 41,591
artributable to sharebolders 1,844,527 1,023,640 Ret profit from ordinary activities
————— b ] attributable to shareholders prepared .
Transfer to reserves (note 6§ 388,826 . 200236 under the HK GAAP 1,844,527 1,023,640
Dividend (gote 7) 498,900 498,900 s vt i s = . PR
Esmings. per share (note 8) RMB0.5546 RMBO.3078 . A5 5t 31 Dec embcr
2004
Notes: ) . RMB 000 RMB 000
1 Batks of presentation - I Sharehold ” oder the
ith tbe Hong | ers’ equity pr. u u
%:dj;?;“mlng Su;l:rdhu.(’:ﬂms‘:’; (;“m wing el Sutements p e I PRC Accounting § 4,524,297 7,131,158
Accounung Prectice sad J by the Hong Kong Instixute of Certified . Revalualon m:;lus, dtpm:lamm gain
Foblic Acmnlllul (the mg?:?f-") pif gt ting principles generally acoepted in an P““l vessels, deferred sl
Hong Kong (colleetively referad 1o ae 'Bl GAAP') so¢ the q! R i ead other differeaces 134,783 182,437
of tho Hong Kong Campanics Grdinanc ; Sharebolders’ equity prepared undes the
2, Turaover i HE GAAP 8,639,080 7.313,595

seprese arislng Erom 5 operutions, pet of bus :
T B et banes bbbt o e Iasoms ptiememt o 1L CHANGES OF SHARE CAPITAL STRUCTURE AND MAJOR

the year esded 3) December 2004 am ‘o AMB136,719,000 (2003 HARFH
RMET12:626:000). = : 5 OLDERS

a Otber reveaue nod gains : ©(1}  Chbanages In the share cepital of the Company
Other revenue and gaias meialy eal reveavo of RMBG66,244 000 arialng from

i
Jeasing of vexsels, revenue of RAB12,701,000 arising from massgement of vesscls, pet There has been no change is the shace capitrl of the Ccmpwy during the year.
loss o foreign eachangs of RMBS,595,000 and ael gains o dispotel of vemels of The Company has issncd & total amonnt of 3,326,000,000 shares, mcludlng
RMB25,388,000 doriog 1he fisascial yeur, H ;56083000080%00 Ss;ala-owned legal person shuas. 1,296,000,000 H shares and
A A shages,

i{2) Information of shareholders

4 Profit from eperating actlvithes

Tho profis of (e Grasp from ogerncions bad boea arrived &t alier chargmg of the
following dapreciation sud amortissilop c1penats:

2004 Rusz'ggg As a1 31 December 2004, the total number of shareholders of the Company is
. 33,602, of which 640 were holdess of H shares.
Depeecistion: ’
Owned fGxod assets . 731,819 729,140 The top 10 sharcholders of the Company (unit: ghare)
Fioance leased fized asseds 20,981 2095 . T of
Amartissiion of deferred stafl sxpenditure - 1784 12,784 lacresce)  Numbir of  Percacisgs Kok aharehslders
{decrase)  am bedd  of the bola! o Bare {simde ot
s, Tex . ez deg:’ u(ha;!“-: luud.;&ﬁ‘n_ cum Prdged or a ioreign
Tex imcluden (he 1ax of e Growp aad thas of the Jotntly-conirolied eoiiticr. : of Shatehetders eaphal (%) lacked op aredalders)
Bffective from | Ja 1998, asscsasble profits carmed by the ; in he Chias Skipping (Srosp) 0 §£80,000,000 3051 uxkned 0 Suicowned
People’s Republic of Chins ("PRC™) sre cajrulated in sccordance with PRC 1ax Campiay (o> “Groep . . legs) perace
regulsions and tubject to an locome tax zate of 15%. Comprry”) dhares
No Hong K fils tan bms been provided ns o assesaable prnns were sarnad in ot 5o Nmipuu: Limbot W1 18T B30 Eeed askown H e
jong Koog profil 1 p
derived Trom ;iong Kanp durlog the Reponing Perkod (2003: Nib). Ojf;:fsmsl 4 HASHIES  13194% 044 Bted  aakaown Aswe
' 1be PRC s (10 1 eetizet Fand
e e Eare s bavian 1 opetaiea, o 10 e Qoo EraiiBuk Co AIAD KIS 0N Bkt wbom  Adww
. Fmjen Dafrestuctone
Tax for e year incluced defessed 1axstion of RMB 3439000 (2003: RMB12,451,000). Secror Serurities lovestment
Fond N
Chias Merehants Bask +16025528 16025523 043 Ested  exknows A drey
Suershalier: Ca, Led. -
E;;C Qlssic Allocation
Crize Idwstrid od SO0 MM 027 Jnsd  asknoen A thera
Commerzia] Bask-Tha Yas
Securfties laresimem Fund
Chize Bank-Haa Xis Stewbties - (723615 1379606 024 Jemd  wekoows A bz
Investment Food
X\;‘f: Securities Inveatmany < 1194581 7,940,100 0 Bxed  enkmown A ey
The Buak of Commumication - 47,537,657 1,837,660 0M Gmed  wkwwn  Ashes
Efund 5O Todex Furd
Chiss Bank-Zhao Shasg +1,731,560 1733980 03  Umsd  einswn A shoes
Pioneeriag Secxriies

erestment Fad
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Description of the reiationship amongst the top tep sharehotders:

There &re oo relationshi

between the first largest shareholdsr and the setond |

to tenth Jargest shareholders. However, it cannot be confirmed as to whelher
there are say such rejationships or whether they ave ecting in concert amongst

the sccond to-temth Jargest sharcholders,

INFORMATION OF DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT OF THE COMPANY

Information of Directors, supervisors and senfor management of the

Company

Bastc informaiion N
Sex  Age Term of office

Name Position
1i Sbaode Cheirman Male 54 13 April 2004 —
27 May 2006
Sun Zhitang Director Male 59 10 June 2004 —
27 May 2006
Wang Daxiong  Director Male 44 28 May 2003 —
. . 27 May 2006
Wang Kunhz Director, Vice Genetel Male 56 17 August 2004 —
masager 27 May 2006
Yao Zuozhi Director Male 58 28 May 2003 —
27 May 2006
Xie Rong Independent non- Male 52 28 May 2003 —
expcutive Director 27 May 2006
Hu Honggno Independent noo- Male 50 28 May 2003 —
executive Director . 27 May 2006
Zhou Zhasqun  Independent non- Male 62 28 Muy 2003 —
executive Director 27 May 2006
Koo Laigi Chairman of the Male 54 28 Muy 2003 —
Supervisory 27 May 2006
Commistee
Zhang Rongbize Sopervisor Male 43 28 May 2003 —~
27 May 2006
Mao Shijia General Manager Mzle 54 25 November 2004
31 December 2006
Wang Kangtian Chief Financial Male 39 22 Jaguery 2001 —
Offjcer 31 December 2006
Yao Qiaoh Company $ Y Female 35 %g March 2003 —

December 2005

None of the sbove Directors, supervitors and sepior mandgement
Decomber 2004, respectivaly.

Positions beld by the Directors and superyisors to the Company’s
shareholders ’

LAINA SHIPPING
File No. 82-34857

Iv.

12g3-2(b)

REPORT OF BOARD
P (1) Mapagement dlscussion and analysis on princlps! operating results of

the Company daring the Reporting Perind

L

o] of
the Compeny beld any shares in the Company s at 1 Fanuary 2004 and 31 l

Axny
mmunerstion
Name of the or
Company's sllowence
Name sharebolders Positlon Term of aoffice {Ves or Noj
Li Shaodz Grovp Company Pary secrotary  February 2003-present Ne
Yice president Jaze 1992-preseat
Sun Zhitag . Groop Company Vice presidest  lone 1997-presoal «Nag |
Wung Daxiong Group Campany Vice president Febnary 2001+ Neo
present :
Kos Laigi Gronp Comp [ December 1997, No |
secreiary presenit 088 N
2Zhang Roogbino Gravp Com| Genern) manager August 1983-presont o
g FotE pEOmPY ot mpmhsu;' &
aadiy dcpanmeat
" Positions beld by the Dirertors and sspervisors in other offites
Any
remuperation
. or
Name of the Company’s ullowance
Name shareholders Position {Yes or No}
Yao Zuozhi  Guangzhou Maritime (Group) Geperal Ne
Company Limited Mapager
Xie Rong Shanghai State Accountng Assistent Yes
' College Desn
Hu Honggao Fudan University, Faculty of Law Assistant Yes
Zhoy Zbanqua Shanghai Shipping Transport Research Analyst Yes
Science Research Institute
Remuneration of Directors, supervisors and senior management !
. Unit:RMB'00D
Total remuneration for the year 4,649
Remuneralios paid to the 3 highest paid Directors 2,037
Remuoerstios paid to the 3 highest psid senior
mansgement personnel 1,720
Allowasce pald to independenl Directors 150
QOther benefits provided to independent Directors —
Number of
Remonerstion ia the following bands pessons
RMB500,000-700,000 4
RMB300,000-500,000 4
Below RMB300,000 5

(primanly coal

Scope of the principal businesses of the Group asd Jts opersting
conditions

The principal activities of the Group include eargo shipping. Cargo
shipping ma.i.n]{ consists of the shipment of cil and dry bulk cargoes
along the coast of the PRC.

o 2004, the growth rate of the global economy was § cent due to the
further economic recovery, which has cosrespondingly led to the
increase in demand for energy aod ship, inEcu.tgaciﬁr. ¢ invernational
shipping market remalned robust and the freight rate index kept
increasiog. On the Other haod, the PRC domestic economy sustained a
steady improvemeént in 2004. The GDF growth rate for 2004 was 9.5 per
cent as compared with 2003. The demend for oil and coal shipping in the
domestic ahirping market was strong, und the shipping capacily was
short in supply. The Group took ndvantage of the favourable opportumnity
of the steady mprovement in both international and domestic shipplng
et, By meking readjustment 10 its operation sirategles and shipping
capacity, and by spending substendal efforts in controlling its operating
costs, Group made farther imptovemem Lo its operating profit. The
%mwzb of the opmn'ng cesulis of the Group contloued 1o be strong.
aring the Reporting Period, the volome of cargo onderiaken by the
Group was 113,340,000 tons, and the shipping volume was 115.9 billion
tonne-nauticz]l roiles, incrsasing by 7% and 13% respectively as
compared with the same period of last year, The tolal reveaue derived
from shipment was B6.14 billion (afier operution tax and
supplementa dng‘.cun same [n the following}, end the net proflr wes
RMB1,84 bililon, incressing by 26% and 80% respectively &5 compared
with the same period of last year.

Anpnlysis of the principal operations -

An wnalysis of the principal operations in terms of products transported
(Unit RMB'000):

Lﬁmm [ (Mh ) b
n ease

(decrzane) In operating co6t  prows peoldt

= O = | 1]
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tnapecuion JATATH 230839 e 129 LY nBE

Coal

nupenigics LTI 1107664 3% &% i %

ety IS 38 5% a: 133} Al

Tanl 13558 178491 » % 0% %

An analysis of the principal operations in terma of geographical regions
(Unit: RMB'000):

Proportion Proportion
of turnover of profit
from from
principal prioeipal
Reglons Turnover operatons Profit operation
£2] (%) -
Domestic
transportation 3,733,349 61% 1,383,895 59%
Inteznational
transpontation 2,402,635 39% 981,698 41%
(1) Ol Transportation

Cil transgwmﬁon bas been one of the Group's core businesses
and will be the focas for further development. la 2004, the global
demand for oil kept on Increasing significendy, and 1he overal)
oil shipping market was favorable to the operation of the Group.
During the Repoﬂin'f Periog, the volume of oil shij;ged by the
Group was 53,01 billion tonne-pautical miles, end the revenpe
derived from oil shipment wag RMB 3.67 billion, increased by
gb%;er-eenl and 13.4 per cent respectively a5 compared with

1o 2004, the volume of crude ofl imported by China increased
significastly due to the fast growth in the economy of China. For
shipping oil products in the PRC, the significant increase in the
imporied crade ofl drove upward the transshipment of imporied
crude oi) along 1he domestic coast in the PRC. The Groap made
use of acreasing opportuniues arising from transshipmeat of
imported oil. By fuily leveraging on the advastages of cross.
shipment within and outside the PRC, the Groop improved the
shipping efficieacy, and minimised the edverse lmracl led by the
commescement of Ningbo-Shanghai-Nanjing oil pipeline. I
2004, the shipping volunte of transshipped crude ofl carried by
the Group was 4.37 dillico tonne-oauticsl miles, and the revenue
arising from transshipment business of imported prude oil was
RMB 770 millioa, increasing by 4.7 per cent and 4.4 per cent
sespectively as compared with 2003. The shipping volume of
offshore crude oil in the PRC kept on Increasing due 10 the
opening of the new oll fieclds in Bo Bai Bay. The Group enhanced
commuaication’ with Chlna Nadosal Offsbore Oil Comp
{“CNOOC") and made full use of its superiosity on shipping




an

capacily, so as to stabilize its shars In the offshore crude ofl |
shipping market. In 2004, the Group achieved a shipping volume
of 9.67 billion tonne nautical miles of offshore eil, and also |

achieved a revenue of RMB910 million derived from sueh |

shipping business, increasing by 19.2 per cent and 27.9 per ceat, |
respectively, as cowmpared with 2003. .

The Grovp's revenue from the shipment of foreign trade ofl
increased due to improved market analysis and corresponding |
wmeasures taken by the Groop. In 2004, the 0i) supply wes °
sufficient and the freight raics remained at high levei. The Group
took advanlage of such favourable oppartumity, and activet
explored the “min trade oil shipping market. In 2004, wit
scveral new ol tankers coming into operatian, the Groap focused
on Empnatioﬂ of the sbipping routes for the new oil tankers, By |
making active exploraticn of the market of impert 2nd export ofl *
shipment apd third connggo:hlpmem, the Group improved ils |
operaling effxcienc{. in , the Group achieved 2 shipping |
voluma of 35,67 billion tonae-nautical miles, a0d also ach?eved !
a ravanve of RMB1.72 billion iacreasing by 9.8 per cent and 25.6
per cent respectivaly a5 compared with 2003, :

Dry Bolk Cergo Transporiation

The dry bulk cargoes shipped by the Oroup mainly consist of :
coal, as well ns ores, fertilisers, grain and other lar;e volume
bulk cargoes. In 2004, due to the short su
PRC, the demasnd for both thermsl coal and shipping capacity
kept on incressing siguificantly, which in turn drove vpward the !
increasing of freight rate. The Group made active adjnstment on
the allocation of ils shipping capacity according to the cargoes
supply, and raised the freight rate of coal along the domestic
coast, In eddition, the Group enb 3 the ication with
the cargo owness end port aothorities, 50 as to improve its
shipping efficiency. In 2004, the Group achieved a total shippin,
volume of coal of 43.25 billion ionne-nautical miles,
achieved a revenue- of RMBL72 billion derived érom such
shipment businzss, increasing b{034.9 per cent and 61,2 per cent
respeciivaly 28 compared with 2003,

During the Reporting Period, both domestic and toternational

bulk shipping roarket kept on improving. Both the Baltic Dry

Bulk Freig Index (the “BDI™) end the PRC coastal bolk freight -
index remaired at high level, By fully leveraging om the

advantages of cross-shipment withie and outside the FRC, the

Compeay emtnged vasious domestic bolk camiers to undenake
the internatdonal shipping business for the higher froight rate, As -
a result, the Group achieved aatisfictory operating resulis in dry .
bulk shipmeat. In 2004, the Grou% schizved a towal shipping
volome of dry bulk carge of 19.68 billion tonne neutical miles,
representing & decrease of 5.1 per cent as compared with 2003
and achiaved a total reveaue of RMBO.74 bitlien from such dry
batk shipment, representing an increase of 28.2 per cemt as
compared with 2003. i

Fingacia! analysis

In 2004, the Group made some effective measures to increase its major
operating revenue; on the ather band, the Grongecominued to implemsat jig
overall control on the ring costs, In 2004, the toal operatiag costs of the
Group was RMB3.76 billion, representing an increase of 10 per cent g3
compared with 2003, far lower than the growth rate of operating revenue of 26
per cent

Since the beginning of 2004, with the recovery of the world zconomy, the
demand for oil further increased. Meanwhile, the unstable situation in the
Middle East, and the Gecision made by Organizetion of the Petrolenm
Exporting Countries for decreasing oil output, led to the high level in
internationst crude oil price. .

As part of the countermeasures againsi the n‘gniﬁcam increase in fuel prices,

the Qroup sirengihened jts evaluation. of the vessels in respect of their

full-saving performaace. On the other hand, more efforts were put ioto the
renovation and application of energy-saving technologies 1o its vessels, The

Group also carefully increased the orfion of fuel oil ‘used, and would !

choose ports with fower foel prices for filling (as appropriate) based on the -

routes of the vessels. In 2004, the foed cost of the Oroap was RMB 1,26 billion,
representing an incresse of 17.5 per cent as compared with 2003, and
accounting for 33.4 per cent of the tolal operating cogts of the Gumg. In
eddition, the Group also made effective measures to sucoessfully control the
tncreased rate of port charges, maintsnance costs and other major operating

costs. .

a. Net cash inflow .
Duoring the Reponting Period, the net cesh inflow from operating
activities of the Group increassd from RMB1,880,940,000 for the -
concspund'm% serind in 2003 year t0 RMB2,792,883,000, representing :
an increase of 48.5%. The increase of net cash inflows was mainly due
to the incregse in principal operations and favovrsble condition in
respees of recovery of funds, )

b, C ts on capital expenditures
As 8t 31 Decemder 2004, the i 3 on capital xp for .
the Group amounted to RMB4,381,222,000 (3! December 2003:
RMB4,006,262,000), The sourcs of funding was mainly financed by the :
Company's working capital and bank josns, : .

c. Capital structure
As &t 31 December 2004, the sharcholders’ equity, bank loans, other
interest-bearing borrowings and finance leases dpnynble amounted to
RMBE,659,080,000, RMB2,122,322,000 end RMBI120,049,000
respectively. As al 31 December 2004, the debi-to-equity ratio was 34%
(31 December 2003: 33%). .

The Board considers that the Geoup's debt-to-equity ratio is maintained
2t 3 r2asonable Jevel. There is stil{ room for debt financing with regard
10 the Groop's further development in the Futore.

o))

d. Borrowings

As at 31 December 2004, the Group's totai borrowing {excludieg
finance leases pryable) was RMB2,122,322,000, 21l of which was bank
loans, Borrowings repayable within one year amounted to
RMB294,455,000. Amoag the bank loans, B627,495,000 were
uareniced by the Graup Company, the controlling shareholder of the
Enmpany. Other bank ioans smounting to RMB1,080.927,300 were
pledged by 36 vessels owned by the Compaay. As 8t 31 D ber 2004,
the total net book velue of such vessels ware RMB2.692,262,000.
Interests of the abave loans were calculeted at the snaual rate of 6.12%,
5.76%, 5.508% or 5.184%. The Group's gearing rario was 25.4%,
calculated by dividing total Habititles over total sssets of the Group.

3)

ly of electricity in the

4)

[&])

6y

e Risk on foreign currency

As at 31 December 2004, the Group's foreign exchange liabilities
maiply comprised of {inance jease reatal paysbie in EURQ dollers
equivelent to approximaiely RMB120,049 1o addition, the
Company would pay dividead of H shares in Hong Kong dollass.

The Group's revenne from foreign shipment is denominated and
translated iate US dollars. Curreanly, the corrency level of RMB
remaing stable. The Crmnr expected that there {8 no significant exposure
on foreign currency, but it capaot be assured opersting results in futore
will not be affected.

Majae suppliers and customers of the Groap

Unli: RMB'000

Purchase from the Lop five 1,533,616 Perceatage to tota) 5%
supplien purchases

18%

Seles to the top five customers 1,104,843 saclmuge to towl
es

The Jargest supplicr is a jointly-controlled entity of the Group Compasy, and
accounted for 31% (2003: 30%) of the Group’s total purchases in that year.
Another four subsidiaries of the Group Company ituted the i
four largest suppliers.

Except a5 menbioned above, as at 31 December 2004, pone of the Directors,
supervisora, their or any shareholder, which w the best knowledge
of the Directors end supervisars owned 5% or more of the Company's shares,
h;i'nny beneficlal interests in any of the major suppliers or customen soted
above.

Prospects

1n 2005, it was expected that the werld economy would keep on growing, aad
the international gne:ypmg market would remain st bigh Isvel. The Directors
expect thal China's i y witl ] o grow at a high specd,
sad the demend foe oil, coal, odx: other energy goods and dry bulk cargoes will

be strong. Thus, the domestic snd foreign trade ahippiag velume will be

i ing steadily. Especially, the coastal merket demand For coal will exceed
supply, with the ship})ing c?ncity falling shon. This is twrn will create
favourable conditions for the Compeny in maintaining its advantsges in terms
of cogstal transportation snd 2 healthy d p n;the"‘ p {) However,
following the increasing market competition of domestic coastal shipping, the
Compasy will have to monitor closely the impact of uncertaln factoss such &s
the changes in the shipplng markel, the mecro policies, the relevant PRC laws
ond regulations ond the floctualion of oil price.

'The dosmestic demand for oil has & d significantly duc to the. inuous
improvement in the PRC cconomy. It is estimated that the annoal volume of
imported crode oi) will keep on growing and the transshipment oil supply will
er increased, ocean oil output will be stable with room for further
improvement, thereby creadng conditions for the Company to further expand
itz ocean pil markel. The six pew oit tankers which the mpany contracied for
the construction in 2003, will be delivered into operation is 2005, IL is
estimated that the Company will increase its tenker shipping capacity by
644,000 dead weight tonx. In 2005, the Compeny will continue to take
advantsge of its economy of scale, further enhance its cooperation with major
oodas ship-owners, stabilize domestic trade supply and ighl rate, explore
areign trade shipping, meke use of the favorable conditions brought abouk by
the commancement of operatlons of six new tankers during the year, and
further stabilize and expand its market share i serms of Far-east imported
crade oil, product oil, and third country shipping markes.

The rapid growth of the PRC economy has driven up the market demand for
dry bulk zhipping. The isternational dry bulk market bas bees growing
strongly since 2003, Cursently, the BDT reaches approximately ¢,500 point. In
2005, with the further growth in Chinese economy, the demasd for thermal
coal shipment is expected to remain strong, and the freight rate of thermal coal
shipment along domestic coast of the PRC will increase steadily. The carreat
marke! situation provides a favorable foundstion for the Group to achiere
better operating results in 2005, In the coal and other dry bulk shipping
market, the Groop will continoe to forus on the shipping of domestically
constal coal, fully utilize the regulating effect of domestic and forsign trade
shippiugoupacit)'. meke scientific review of shippi 2} )
circulation of ships, actively explore different forms of ration, and make
much effortz 1o further stabllise and enhance its market share. The ¢ix new
bulk carriers which the Compaay conlracied for the construction in 2002 and
2003, will be delivered into operation in 2005, It is expected that the balk
hipping ity will i by 342,000 tons for 2005. As a resclt, the
Group will forther increase its opersting revenue and its rmarket share io the
domestic coal 2ad dry bulk cargo shipping murkel

In 2003, the Group will insist on the operating stratzgy of “focusing on coastal
shipment and expanding ocean transponation”. The Groop will, \hrough Lhe
execotion of contracts of affreightment with its major customers, make best
efforts to Further stabilize aed enhance its marker sbare, It will keep close
atiention 10 the variation of fuel price, and adopt varions measures soch as
control over fuel prices and epergy saviag of vessels in order to control cost,
In zddion, the Group will take various active measures to decrcasc its
operating costs, such as mai costs, 1 oxpenses and port
charges, so as o fuifil the target for 2005 as set by the Board.

The Board’s proposat of the profit sppropristion or transfer of capital
reserve fund

The Campany schieved a aet profic of RMB1,896,378.000 for 2004 calculated
under the PRC Accounring Stendeeds, of which 10% will be transferred to the
siatutory surplus reserve zed 10% to the statutory puebllc welfare fund.
According to the relsvant regulations, reserve available for distribution to the
shareholders of the Company is the Jowsr amount determined onder the PRC
Accounting Standards and HKGAAP.

The Board recommends that & dividend of RMBO.15 per shate for 2004 shall
be distribuled to all the sharcholders on the basis of the share capital of 3.326
billion sharss, aggregate amounl of dividend to be distributed is
RMBA493,900,000.

The Board does not recommend to trensfer any reserves to increase the share
capital of the Company. .

Analysis of effeet for materisl changes in operating conditions, strateglc
policies, Jaws and relevant regulations Incurred in the Group’s financha)
sltuations and operating resvits

The changes in the global ecoaomic conditions greatly effect the demead for
and supply of oil. Since the beginning of 2003, the price of feel il has kept
on increasing. The Group is fully sware of the price movement of foel oil and
will 1ake the necessary measures to control the cost of fuel oil.

Ines, ace
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SIGNIFICANT EVENTS

Purchase, sale or redemp of the Company's listed securities

Neither the Cumpen‘y_ nor any of its subsidinries had parchased, sold or
redeemed any of its {isted secarities during Reporting Period.

Compliance with the code of best practice

The di 5 bave blished 20 avdit (the “Audit Commlitee™)
to review and supervise the Company’s financial reporiing process and internal
controls pursuant to parageaph 14 of the code of best practice (the “Code of
Best Practice™) as set oot in Appendix 14 to the Rules Governing the Listing
of Securilies on the Stock Exchange (the “Listing Rules™), The Directors
confirmed that the Company bas complied with the Code of Best: Practice
during the Reporting Period.

Andit Committee

In complisner with Rule 321 of the Listing Rules, the C

"

2

3}

CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
PREBRBABRL D

' (a Jolar rrock lmired company lacorporared (s the People’s Rupwblic of China with limited liabiliry)
! {

] (Stock code: 1138)
Resolutions Passed al the Second Meeting of the 2005 Board of Directors

The Board is pleased 10 annovnce that ths second meeling of the 2005 Board was
duly copvencd on 1 March 2008, during which (he resolutions 2t out below

pany bas
established an avdll committee to review the financial ?om'ug cedures
and interasl control and provides guidaace thereto, The audit commitiee of the
Cu léx comprises 3 independent non~executive directors of the Company.
Thm it Committee bas reviewed the annual ressits of the Company for the
Relevant Perlod.

Shareholdings of Substautie) Shareholders

As at 31 December 2004, the following }:umns Beld 5 per cent or more
interests in the relevant class of shares of the Company as recorded in the
register regoired to be kept under Section 336 of the Securities and Foturss
Ordinance (“SFO"):

(O]

Percentage of Pererntuge of

tolal Number total auraber

Nursber of of the relevant :
shares  ciass shares

Class of
shares

Name of
shareholders

Ching Shipping
{Group) &mpmy

HSBC Asset
L} on,
l.imifed i
Save a3 disclosed sbove, the register required (o be Xept under Section 336 of
the SFO showed that the Compeny bad not been notified of any nterests or
shart positlons in the shares or undertying shares of the Company 33 at 31
December 2004.

knterests of directors and sspervisors in the ahare caplial of the
Cempany
Duriag the Reporting Prriod, nome of the directors, sopervisors, chief
ives of the Comp or their 3 d any | ar
positions in the shares, unferlﬁug shares or debentores of the Company and
its associzted corporations (within the meaning of Sectios XV of the SFO) a5
recorded in the ropister ngud to be kept undes Scetion 352 of the SFO, or
otherwise notifled to the Company end the Stock Exchange pussuant to the
Model Code for Securities Trapsactions by Directars of Listed Companies.
Noue of directors, supervisors, chief exccotives of the Cempany of their
associntes had bees granted or had exercised mny such rights darlag the
Reporiing Pertod:
Designated Deposlt and Dne Fixed Depeslt
As at 31 December 2004, the Group had no designated deposits that are placed
with financial lastitotions Is the PRC. All of tho Group's cash deposits are
Iaced with ccramercia) baoks in the PRC and are in compliance wilh selevant

thares

domestic 1,680.000,000 B2.76% 50.51%
shares

H thares 122,456,000

(long position)}

9.45% 3.68%

(&2}

(6)

ws apd regulatiops. The Group had not experienced any incidents of oot

belng able to withdraw bank deposits when doe.
Employees

As al 31 December
eruployee
tuinover and profitability and is 2
between the totel ralary paid and the ecocomic efficiency of
Under this bani of employ tion will be more
efficient while employees will be motivated to work hard to bring encouraging
results of the Company. Stve from the romoneraton disclosed above, the

[¢)

2004, the Company hed 5,572 employses. Adjustment of

tion sre cglcvlared in d with the Compan;(‘l
the cogel

the eaterprize.

) food fl

: Meeting was chairod by Mr. Li Shaode, chairmen of the Co
: dn}{y u:onvened in accordance with s relevant provisions of the PRC Company Law
an

i Shanghal

: following
i inter alia:

were duly passed.

The board (the “Board™) of direciors of Chins Shipping Develop Company
Limited (the "C y™) is pt d to that the second meeting (the
“Meelin%“) of the 2005 Board was held on 1 March 2008 az 700 Darng Da Ming Road,

. the Peopic’s Repuoblic of China ("PRC").

A quorum of dircetors of the Company was presont at the Meeting, Messbecs of the
supervisory committee and senior management wers also present at the Mesting. The
y. The Mesting was

¢ articles of nssociation of the Company. Resolutlons relating 1o approval of the
matters which were considered and duly passed at the Meeting, include,

+ 1, the 2004 andited financial report of the Company; ’

2, the proposed 2004 profit distribution plas of the Company;
3. the 2004 working repert of the Board; . .
4. the ation of the di and supervisers of the Company for 2003;
. 5. thereapp of Shanghai Zhonghua Huying C.P.A. and Erast & Young 63
; the & und internationa) auditors of the Company for 2005 respectively,
and the suthorisation of the Board to 4 ine their ation;
the motion rding the blish L of the ion of the

Company comprising Mr. Wang Daxiong. Mr. Xic Roag and Mt. Hu Hon
and the adoption 1o the impl ion rules for the remunerstion committee
of the Company: snd

7. the motion regarding the d

committee of the Compaay.

This eanouncement is mads In phi with the ion of
information regoirement under Ruls 13.09 of ths Rules Goveroing the Listing of
Securities on The Stock Exchaoge of Hoag Kong Limited. The Company's A shares
are listed an the Shanghai Stock Exchsoge, and it bas been requested by the Shanghai
Stock Exchangs to meke an annoancemeat similar to this announcement.

By order of the Board
Chins Shipping De;;!n ment Company Limited
ofe

Chairman

10 the imp! fon rules for he sedit

P !

t March 2005
Shanghai, the PRC
* ‘As a1 the dotr of this Board of the Company I3 comprized of Mr. I:‘

, the
Shaode, Mr. Sam Zhitang, Mr. Mao Shijia, Mr. ga!u Darxiong, Mr. Mao ShijiaMr. Yoo Zuothi an
Ml-; Wan; Xanhe as execulive directors, Mr XNie Rong, Mr. Hu Bonggao and M7, 2hoe Thongus as

CHINA SRIPPING DEVELOPMENT COMPANY LIMITED
. PBRABGATRALY

i fa joint tlock Umited company inc resed in the People’s Repadlic of China with Iimired Habitiry)
¢ T Stock sodet 1138) of Chire ’

Compasy does pot maintain any share option scheme for its employees and the

employees do nat enjoy eny bonus. The Company regolarly provides for its
-dminfsua:lve personnel training on various subjects, including operation
management, foreign Janguages, computer skills, indusiry know-how and
policies and lows, f:diﬁacm forms, such ag seminars, site visits'and study
tours, -

Empisyee housing

According to the relevamt locel laws and regulstions, the Group and its
employees are required (o cootribute thels respective contributions o an
sccommodation fund sccording to a certain percentage of the salaries and
wages of the smployees. There are 1o other significant obligations beyond the
contributions to 16¢ said fund, The Company provided steff quarters 1o
selective employees and secording 10 8 h g ceform sch in Shangh
srrangements were made 1o iransfer the staff quasters 10 employees who agreed
to temain in service for o period of 10 years, For 2002, neatly oHl of the stalf
quarters have been transferred to employees on the above basis. The nel
value of staff quarters has been reclassified as deferred yaff expenditure and
js amortised on a straight-line basis over 10 years, which epproximates the
expected service period of the relevant employees.

Pabli on the of the Stock Exchange

This results announcement is published oo the website of the Stock Exchange
www.hkex.com.hk) in due course.
¢ cxee ) ¢ By nridj: of the Board

Shacde
Chatrman

(8

"3 h ch

)

1 March 2003
Shanghai, the PRC
»  As gr the daie of his onrouncement, the Boord of Direetors of 1he Compony is comprised of Mr.

Li Shoode, Mr. Sun Zhitang, Mr. Moo Skific, Mr. Wang Daxiong, Mr. Moo Shijla, Mr. Yoo Zuozhl
a;bd Mr. Wong Kunde as :xfwh‘va d'(uclur’:‘, Mr. Xie Ronp. Mr I’u Honggao and Mr. Zhou Zharqun
as fre di 3

N

Resofutions Passed at the First Meeting of the 2005 Supervisory Commlttee

The Sopervisary Commitiee is pleased to announce thst the first meeting of the
2005 Supervisory Committee was duly convened on 1 March 2008, doring which
the resolotions set out below were duly passed,

The supervisory committee (the “Supetvis Committee™ of China Shipping
Development Compuny Limited (the *Company™) is pleased to annocrce thac the first
meeting {the “Meeting™) of the 2005 Supervisory Commitiee was heid on 1 March
2005, st 700 Dong Da Ming Roed, Shanghai, the People’s Repubdlic of China
CPRC™). .
A quorum of supesvisors was present at the Meeting, The Mesting was chaired by Mr.
Kou Lalgl. The Meeting was duly convened 1n accordance with the relevant
visions of the PRC Company Law and the articles of association of the Company.
esolutions relating to approval of the following maiters which were considered and
duly passed at the Mesting, include, inter alia;

1. the 2004 working report of the Supesvisary Committes;

2. the 2004 aydited financial report of the Company; and

3. the proposed 2004 profit distribution plan of the Company.
The Supervisory Committee is of view that:

for the year ended 31 December 2004, the operation of the Compeany was in
strice complianes with the PRC Company Law, the Compaay’s articles of

istion snd ather applicable laws and regulations: the directors and the
seniof g of the Company have not contravened any PRC lgws and
regulations, and the Company’s articles of associations for discharging their
respective duties; and

2. the connected transacijons entered into by the Company or its subsidiaries

were fair and reasonable, and zader no ci 3! jons were
detrimente] to the interests of the C y 524 its gharehold '
This annonncement is made io compliance with the simolt di inatios of

informatlon requirement undes Rule 13.09 of the Roles Goveraing the Listing of
Securities on The Stock Exchange of Hoag Koag Limited). The Compuny's A shares
are Jlsted on the Shangbai Siock Exchange, and it has been requested by the Shanghai
Stock Exchange to make ap asnouncement similar to this annoupcement.
By order of the Supervisory Committee
China Shipping Devel P C Limited
Kou Lalgl
Chalr of the Supervisory Commirtee

P

1 March 2005 -

Shasghai, the PRC

¢ Az ar the date of ths whe Board of Di ‘of the Company is comprised of Mr. Li
Shaode, Mr. Sun Zhitanp. Mr. Mao Shijla, Mr. ¢ Daxiong, Mr. Moo Skifia, Mr. Yoo Zuozhi and
Mz Wm! Kimbe o4 executive direciors, Mr. Xie Rong. Me Ha Monggoo and Mr.

Zhanqun o
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RESOLUTIONS PASSED AT THE 2005 FIRST EXTRAORDINARY GENERAL MEETING
APPOINTMENT OF NEW EXECUTIVE DIRECTOR AND SUPERVISORS

The Board is pleased to announce that the 2005 First Extraordinary General Meeting wes duly held on 1 March 2005 durisg which the resolutions
as set out below were duly passed, Mr. Mao Shijia bas been appointed es 2o executive director of the Company and Mr. Yan Mingyi hes been appoisied
as 3 supervisor of the Corapany, both with effect from | March 2003,

The board (the “Board™) of &irectors (the “Directors”) of China Shipping Development Company Limited (the “Company”) is pl dw that
at the 2005 First Extraordinary General Mectiog (“EGM™) of the Company was duly beld on 1 March 2005. Unless otherwise siated, cag%%]iznd terms
ussd herein shall bave the sawe meanings as defined in the circuler (the “Clrewdar™) 10 sharcholders of the Company dated 14 Janusry .

Resvlts of the EGM

The EGM was held at 10:00 a.m. on Tuesday, | March 2005 st Rocm 319, 700 Dong Da Ming Road, Shanghai, the People’s Ru ublic of China, A poHl
was demanded by the Chairman of the EGM for voting on the following resolutions and the poil results in respect of such resojotions are ac follows:

Total no. of shares beld

No. of votes by the shareholders who

attended the EGM and

Ordinary Resplutions ¥or Aguiast bad the right to vote .

(1)  regarding the First Barcboat Chaterparties 264,956,0113 1,300,000 266,256,011
(99.5117%)} (0.4883%)

(i) regarding the Second Berebont Chaterpany 259,000,011 1,300,000 260,300,011
(99.5006%){ (0.4994%)

(ili) regarding the Third Barcboat Chaterpartics 239.000011{ 1,300,000 260,300,011
{99.5006%)| (0.4994%)

(iv) regarding the Fourth Barcboat Chanterparty | 252,123,881 8,176,130 260,300,011
(96.850%)| (3.141%)

(v) regarding the Fifth Barebost Chalerparty 259,000,011{ 1,300,000 260,300,011
{59.5006%)] (0.4994%)

{¥i} regarding the First Sale and Purchase Agreement 259,000,011} 1,300,000 260,300,011
) . {99.5006%) (0.4994%)

{vii) regarding the Second Sale and Purchase Agreement 252,123,881 1,300,000 253,421,881
(99.487%)| (0.513%)

(viii) regarding the appainunent of Mr. Mao Shijis es an executive director of the Company | 1,931,511,411L1 1,300,000 1,932,811.411
. (99,9327%)| (0.0673%)

(ix) regarding tBe appointment of Mr. Yag Mingyi 45 a supervisor of the Company 1,931,511,411] 1,300,000 1,932,811.411
{99.9327%)| (0.0673%)

(1)  Inrespect of the above ordinary resolutions (i) to {vil), these were 1,646,000.000 shares (i.e. being the total issped share capital of the Company
dedacting the sbares owned by China Shipping (Group) Compeny (*Group Compsany™) and its associates (as defined under Listing qucs)g. In
respect of the above ordinary resolulioas (viil) and (ix), thers were 3,326,000,000 shares eotiding the holder 1o aitend and vate, or sbstain from
voting, for of against the resolutions propased at the EGM; and .

{if) there were go shares entitling the holder to attend and vote only against the resclutions proposed at the EGM.

As disclosed in the Circnlar, pursnant (o the Listing Roles, the resolotions regarding the First Bareboat Chaterparties, Second Bareboat Chatparty, Third
Bareboat Chaterpanies, Fountb Berebost Chaterparty, Fifth Bereboat Chaterpamy. First Sale and Purchase Agreement and Second Saie and Purchase
Agreement require the approval of the Independent Shareholders. Group Company or its 1 {as defined usder the Listlag Rules), which held
1,680,000,000 Domestic Shares of the Company or about 50.51% of the registered capital of the Company, were required 10 abstaip aed have abstained
from voting for approving the the First Bareboat Chaterparties, Second Bareboat Cha%mny‘ ird Bareboat Chaterpartics, Fourth Bareboat Chatexparty,
Fifth Bareboat Chalerparty, First Sale and Purchass Ag and 8 d Sale and Purchaze Ag at the EOM.

All the above ordipary resolutions were duly passed.
Erast & Young, the auditors of the Campany, was appolnted by the Company as the scrutineer for the vote-tekisg a? the EGM,
Biographies of Mr. Mao Shi}ta and Mr. Yan Mingyl '

Mr. Mgo Shijin, aged S4, is the general munages uf the Company. Mr. Mao gradusted from Shanghai Maritime University io 1974, baving majored in
maritime piloling. Mr. Mao joincd Shanghai Cosco in 1974, and was formerly # captain and manager of Shanghai Cosco Internationsl Cargo Transportation
Compaﬁy and Beijing COSCO luternational Cargo Transportation Company, the Deputy General Manager of Shanghai COSCO, the Generzl Manager of
China Merchants Group Mipg Hoa Shipping Company and China Merchant Transportatios Group. Mr. Mao joined the Group Company in January 2001,
ond was Geueral Maneger of China Shipping Terminal Development Co., 1ad (e subsidiery of Group Compeny) end Chine Shipping Logisties Co., Led.
(8 subsidiary of Group Company). Since Novewber 2002, Mr. Mao has served as an assistant presideni of Group Company. In addition, Mr. Meo has been
engaged io shipping enterprise management and operation for & considerable period. He is well experienced is navigation and-enterprise operation and
mensgement. Exéept for the Group, Group Compsny, China Shipping Termingl Development Co., 11d. and China Shi]’?ini Logistics Co., Lid., the
companies mentioned in this pasagraph are Independeat Third Perties. Mr. Mac did ot hold any directorship in any lisied public companies ig the last
three years. .

Save and except for his relationship with the Growp and Group Company, Mr. Mao does wot have any relaticuship with any other Directors, senior
managemem. substantial shareholders or coptrolling shareholders of the Company. Mr. Mao has no interesl in the shares of the Compasy within Lhe
meaning of Part XV of the Secorities and Futores Ordinauce. Mz. Mao will enter into a gexvice contract with the Company which will take effect from
bis appointment, The term of his service will be effective from the conclusion of EGM to the conchusion of the annual general mesting of the Company
for the year 2005 (to be held on or around 27 May 2006). The total remuneration of Mr. Mao, based ob the expericoce and expertise of M5, Mao, as an
executive director of the Com}nny for 1be year ended 31 December 2005 is eapected to be approximately RMB450,000. Mr. Mao is not estitled wo any
other emoluments a5 & general manager of the Company. .

Mr. Yan, aged 59, was an executive director of the Company until 29 November 2004, Mz. Yan joined Shanghai Burean of Maritime Transportation

Association in 1970 and was formerly @ depuly manager, then genera) menager of Oil Tankers Branch of the Company. Since 1995, he has been a deputy
- B i ger and g 1 of Shanghai Shipping {Group} Compuny (8 wholly-owned subsidiary of Group Compeany), a deputy general manager

and maaaging director of the Company, as well as a director of China Ship Building Association and & member of BV Shipping Association (Asia Pacific).
Mr. Yan gradusted from Dalian Maritime University with & professional qualification in marine pi)oling io 1968. He has engaged in navigation and shipping
management and bas exiensive expericnee in enterprise mansgement. Except for Group Company and Shanghai Shipping (Group) Company, the companies
meantioned in this paragraph are the lodependent Third Parties. Mr. Yan d&id not hold any directorship'in any listed companies in the last three years, save
as ap exccotive director of the Compary until 29 November 2004.

Save and except for his relationship with the Groep and Group Cnmra.uy as stated above, Mr. Yan docs not heve any relationship with any other Dizectors,
senior menagement, substantial shareholders or controlliog sharcholders of the Compaay. Mr. Yan has oo interest in the shares of the Company withio the
meaning ofﬂgarl AV of the Securities and Fatores Ordinaace. Mr, Yan will enter inio 2 service contract with the Company which will take effcct from his
appointment. The 1erm of his service is effective fram the conclusion of the EGM until the conclusion of the annual general meeting of the Company for
the year 2005 (to be held oo or sronnd 27 May 2006). His total remuncration as a supervisor for the year ended 31 December 2004 is expected 1o be
approximately RMB450,000 basad on the qualification and expesrience of Mr. Yan.

By Qrder of the Board
China Shipping Deve\ofmem Compapy Limited
Yao Qlaohong
Company Secretary
1 March 2005
Shanghal
The People’s Republic of China

As a1 the date of this aarouncemens, the Baord of Direciors of the Compary comprises of Mr. Li Shaode, Mr. Sun Zhizang. Mr.Wong Daxiong. Me Mao Jhijia, Mr.Yao Jucrki and Mr.
Wang Kunhe at executive direciors, Mr. Xie Rong. Mr. Hu Honggao and Mr. Zhou Zhangur as independent por-executive diraciors,
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Securities and Exchange Commission

450 Fifth Street, N'W.

Washington, DC 20549

US.A.

Mail stop 0405-Attention to Susan Min (202)-9421951

CHINA SHIPPING 12g3-2(b)

“File No. 82-34857

Ladies and Gentlemen,

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated 2 March, 2005,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2429 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very truly yours,

/’-/"M”/Ae/é( V /‘

Allen Shyu/Michelle Li

Encl.
ANDREW J.L, AGLIONBY GRAEME R. HALFORD MICHAEL A, OLESNICKY REGISTERED FOREIGN STEPHEN M. NELSON
BRIAN BARRON WILLIAM KUO ANTHONY K.S. POON* LAWYERS (CALIFORNIA)
EDMOND CHAN STEPHEN KWONG GARY SEIB SCOTT D. CLEMENS JULIE JIMMERSON PENG
ELSA §.C. CHAN HARVEY LAU STEVEN SIEKER (NEWYORK) (CALIFORNIA)
RICO W.K. CHAN ANGELA W.Y. LEE** CHRISTOPHER SMITH g&ngV‘-N%igﬁO\ch,N :gASSI:gJMi!)MONE
BARRY W.M, CHENG LAWRENCE LEE DAVID SMITH oTANLEY A " .
MILTON CHENG NANCY LEIGH F. JEANNIE SMITH (NEW YORK) &%HSSA%;U&E#S}
DEBBIE F. CHEUNG ANITA PF. LEUNG ANDREW TAN ANDREAS W. LAUFFS WINSTON KT, ZEE
PEGGY P.Y. CHEUNG CHEUK YAN LEUNG TAN LOKE KHOON (NEW YORK: GERMANY) HI L
CHEUNG YUKTONG LI CHIANG LING PAUL TAN WON LEE
STEPHEN R. ENO* JACKIE LO POH LEE TAN (NEW YORK)
DAVID FLEMING ANDREW W, LOCKHART CYNTHIA TANG* FLORENCE LI
GEQRGE FORRAI* LOO SHIH YANN KAREN TO (NEW YORK]

*Notary Public
**China-Appointed Attesting Officer

Baker & McKenzie is a member of Baker & McKenzie International, a Swiss Verein.



Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission dated on March 2, 2005

- News released on 3 March 2005: China Shipping doubles expenditure for
expansion.
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File No. 82-34857

SOUTH CHINA MORNING POST

- 3 MAR 2005

B3

China Shlppmg doubles
expendlture for expansion

& SHIPPING
‘Toh Han Shih

China Shipping Development
(CSD) will more than double its
capital expenditure - to as much as
five billion yuan - to acquire more
ships' this year, even though con-
cerns have been voiced that the
_ firm may be buying at the peak.

The mainland firm would buy at
least 12 ships weighing a total of
980,000 deadweight tonnes (dwt),
including a 300,000 dwt very large

crude carrier and a 300,000 dwt

bulk carrier, said chief financial
officer Wang Xangtian.
Capital expenditure amounted
to 1.8 billion yuan last year. .
In addition to the 12, CSD might
buy, build or lease extra ships this

year, depending oh market condi-

tions; Mr Wang said. At the end of
last year, CSD owned 73 bulk carri-
ers, offering 2.38 million dwt, 80 oil
tankers, with 2.69 million dwt, and
13 container ships, totalling 165,894
dwt.

" "The global shipping indusﬁ-y
will have good growth this year. 1
can tell you with conﬁdence 2005

will be a bullish year,” chairman Ui

Shaode said.

FLEET FPQTED

% China Shipping will purchase at
least 12 new ships this year

& It may buy, build or lease more
depending on market conditions

28 Analysts say the firm could buy
the ships at peak prices '

Credit Sulsse First Boston ana-
lyst Karen Chan agreed: “This will
be a good year for the company be-
cause :mernanonal frelght rates
will hold up w

However, she added “There is
concern the company will buy

ships at peak prices this year, which

may be earnings disruptive. In
2006, there may be a downtumn in

themtemahona}s}uppmgcyclebe- ‘

catuise tanker supply may exceed

-demand. A lot of new ships are

being built right now and this may
affect freight rates in 2006.”
‘But Mr Li said: “The road ahead

is not smooth, but not bad either.”

CSD, listed in Hong Kong and
Shanghai, is mainly engaged in
shipping coal. and 011 along Chma s

coast. -

To finance its plans, CSD had
applied to the Shanghai Stock Bx-
change to issue two billion yuan
worth of convertible bonds by the
third quarter, Mr Li said, although
he added that the issue could be
delayed until next year.

Mr Wang said that if that hap
pened, CSD would resort to bank
loans to finance its expansion.
CSD's gearing ratio was 25.4 per
cent at the end of last year. ’

Provision for capital expendi-
ture was responsible for the firm’s
reduced dividend payout ratio,

which fell to 27 per cent forlast year

from 48 per cent in 2003. For last
year, CSD declared a final dividend
of 15 fen, the same as in 2003, but
the firm's net profit had spared 80
per cent to 1.84 billion yuan, ac-
cording to Hong Kong accounting
standards, beating a- market con-
sensus of 1.75 billion yuan.
Tumover rose 25.5 per cent to
6.13 billion yuan. .
“The cut in the dividend payout
ratio was disappointing to share-
holders. For the previous four
years, CSD's dividend payout ratio

‘had been nearly 50 per cent,” said -
‘Lilian Leung, “a’'sénior analyst at

Macquarie Securities.
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